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While the volatility of the global financial crisis and the rapid recovery of listed property may have raised serious questions about direct property investment, the Australian Direct Property Investment Association (ADPIA) claims it is still a solid option.

Research conducted by Atchison Consultants and released by the ADPIA today suggests that direct property still delivers benefits in terms of strong total returns and low downside risk.

Commenting on the research, ADPIA president, Linden Toll said direct property provided returns of 10.1 per cent over 10 years and 6.9 per cent over the past 20 years.

He said that it also provided income returns of 6.7 per cent a year over 10 years, and 6.9 per cent over 20 years.

Toll said that while over-gearing had been responsible for much of the pain in property markets in the past two years, the research demonstrated that a conservative level of gearing was still a very effective way of enhancing returns.

“Our research has shown that conservative gearing does work,” he said. “Gearing over the longer term is rewarded but requires considerable management skill and restraint.”

