Cycle turns for unlisted real estate trusts
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For the December quarter the Mercer/IPD Australian Pooled Property Fund Index covering unlisted institutional property funds returned its first positive result since August 2008. Anthony De Francesco, managing director of IPD for New Zealand and Australia, said this indicated recovery in the sector was starting. Annual results for companies such as AMP Australian Core Property Portfolio, ISPT Core Fund, Australian Prime Property Fund Commercial, Dexus Wholesale Property Fund, the Lend Lease-managed Australian Prime Property Fund Retail and Goodman Australia Industrial Fund are down on average 9 percent. Adviser Ken Atchison has forecast a modest recovery for institutional funds this year.
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