Property still the top investment
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INVESTING in property over the past 10 and 20 years is still a winner compared with other asset classes, including shares, a new report shows.

Peak industry body Australian Direct Property Investment Association (ADPIA) commissioned a report that shows over the 10 years to December 31, 2007, direct property provided strong returns, highest distributions, lowest volatility and best risk-adjusted returns.

The report compared property returns with that of shares, listed and residential property, cash, fixed interest and managed funds.

ADPIA president Linden Toll said investors should be reminded of the long-term nature of property investing.

``Direct property is unique in that valuations are not sentiment-driven. It is therefore less likely to suffer the dramatic highs and lows of other markets.''

Atchison Consultants managing director Ken Atchison said the study shows investors should be increasing property allocations from between 5 and 10 per cent to 20 per cent in balanced, growth and high-growth portfolios.

