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Direct property a head above the rest

Ken Atchison

Ruth Liew

trong total returns, highest

level of income and low
volatility — direct property fits
the bill and has beaten all
other major asset classes in
fattening investors' bottom
lines in the last 20 years, new
research shows.

According to the Ausiralian
Direct Property Investment Asso-
ciation (ADPLA) and Atchison
Consultants, direct property pro-
vided strong returns, the highest

distributions, lowest volatility and
best risk-adjusted returns when
compared against other major
asset classes including shares.

The asset class provided
returns of 11.8 per cent over 10
years and 9.1 per cent over the
past 20 years. It also provided
income returns of 7.1 per cent per
annum over 10 years, and 7 per
cent over 20 years.

It was however important to
note this was churned out at the
lowest level of wvolatility and
lowest downside risk of any

other investment, according to
Ken Atchison.

Meanwhile direct property
has also provided a very low level
of income volatility of asset
classes, delivering 0.2 per cent
per annum over the last 10 years
to December 2007. Over the last
20 years, the sector provided a
low income volatility of 0.3 per
cent per annum, compared with
listed property (10.6 per centi),
overseas shares (13.8 per cent)
and local shares (10.6 per cent).

“Direct property is unique in

that valuations are not sentiment
driven,” said ADPIA president
Linden Toll.

"It is therefore less likely to
suffer the dramatic highs and
lows of other markets and gener-
ally has a low performance corre-
lation to other asset classes,”
said Toll.

“The study shows that inves-
tors should be increasing prop-
erty allocations from five and 10
per cent to 20 per cent in bal-
anced, growth and high growth
portfolios,” said Atchison. m

Same
sex super
overdue: aist

The Australian Institute of Superannua-
tion Trustees (AIST) has thrown its sup-
port behind the Federal Government's
proposal to eliminate same-sex discrimi-
nation in superannuation law.

AIST chief executive Fiona Rey-
nolds claims the government's
changes were long overdue. The
new reform will ease gay and les-
bian couples' access or split their
superannuation entitlements in the
event of a partner's death or rela-
tionship breakdown.

“Under existing laws, same-sex
couples faced a completely different
set of rules to married and opposite-
sex defacto couples in regards to the
splitting of superannuation in a rela-
tionship break-up. Unlike married
couples, same-sex couples have to
rely on general State Property Law
in the event of a relationship break-
down," Reynolds said.

The same laws also prohibit
same-sex partners benefiting from
the $540 per annum super contribu-
tion spouse tax offset, while lump
sum death benefits are not automat-
ically tax-free for surviving partners
compared with their heterosexual
counterparts. Unlike married cou-
ples, a same sex partner cannot
engage in contribution splitting with
their partner.

The underlying result of these
changes will see gay and lesbian
couples reap significant financial
benefits, said Reynolds. m
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MACQUARIE

For a limited time, your clients have the opportunity to invest in
Macquarie Fusion® Funds with a broad choice of underlying managed
funds and capital protection at maturity.

e The ability to borrow 100% of the investment amount, with indicative
interest rates including protection costs starting from 10.85% p.a.*

= Track record of performance for specific funds.™
With access to a choice of 26 underlying managed funds, this investment o . x G
also provides potential benefits including: Invest with the leaders in|protected lending.
« Tax certainty through ATC Product Ruling (PR2008/26)."**

The Macquarie Fusion Funds June 2008 offer is available for a strictly
limited time from 1 May 2008 to 5pm (AEST) 30 June 2008.

* Protection of 100% of the initial investment amount at maturity if
investors obtain an Investment Loan or, if they Use their own funds,
through the purchase of a Put Option.

Call 1800 550 177
www.macquarie.com.au/fusionadviser

FORWARD thinking

*These rates are indicative only - actual interest rates will be determined by Macquarie and published on our website www.macquarie.com.au/fusionfunds on 23 June 2008. **Past performance Is not a reliable indicator
of future performance - see the Product Disclosure Statement dated 17 March 2008 (“PDS") for details and qualifications relating to any past performance information. ***A Product Ruling is only a ruling on the
application of taxation law and is in no way expressly or impliedly a guarantee or endorsement of the commercial viability of the Macquarie Fusion Funds of the soundness or otherwise of the Macquarie Fusion Funds as
ani , or of the or fality of any fees charged in connection with the Macquarie Fusion Funds. The Praduct Ruling is only binding on the Commissioner of Taxation if the investments in the
W ia Fusion Funds are | in the specific manner provided in the Product Ruling. A copy of the Product Ruling can be obtained free of charge by contacting MFPML on 1800 550 177 or it can be downloaded
from the ATO website by going o http://law.ato.gov.au/atolaw/findrul.htm and simply typing in the Product Ruling number 2008/26. This advice has been prepared by Macquarie Financial Products Management Limited
ABN 38 095 135 694 (“MFPML) for general information purposes only, without taking into account any potential investors’ personal objectives, financial situation or needs. This information is provided for the use of licensed
financial advisers only and in no circumstances is it to be used by a potential investor for the purposes of ‘making a decision about a financial product or class of products. All potential investors should obtai i
legal and taxation advice before making any investment decision. An invitation to apply for units in the June 2008 offer of Macquarie Fusion Funds is made by Macquarie inancial Products Management Limited (“"MFPML")
ABN 38 095 135 694, AFS Licence 237847 as the issuer of units in the Macquarie Fusion Funds in the Product Disclosure Statement dated 17 March 2008 (PDS). The PDS can be abtained from No.1 Martin Place, Sydney,
or on our website at www.macquarie.com.au/fusionfunds or by phoning the above number. In deciding whether to acquire or continue to hold an investment, an investor should obtain a copy of the PDS and consider its
contents. The Investment and Interest Loan and the Put Option are offered by Macquarie Bank Limited ABN 46 008 583 542 ("Macquarie”). The loan is subject to terms and conditions and to approval by Macquarie, Although
100% of the initial investment amount is protected at maturity, if an investor has an Investment Loan or a Put Option, the amount initially invested Is unlikely to have the same real value at the end of the term due ta the likely
effect of inflation and the time value of money. MFPML and the Macquarie Fusion Funds are not authorised deposit-taking institutions for the purposes of the Banking Act 1959 (Cwth), and their obligations do not represent
deposits or other liabilities of Macquarie Bank Limited ABN 46 008 583 542 (“Macquarie”). Macquarie does not guarantee or otherwise provide assurance in respect of the obligations of MFPML or the Macquarie Fusion
Funds. Fusion® Is a registered trademark owned by Macquarie and used by MFPML under licence from Macquarfe. 1231FS




